Develop a Global
Partnership for Development

The Millennium Declaration embodies partnership between developed and

developing countries. Millennium Development Goal 8 calls for more official

development assistance, measures to ensure debt sustainability in the long
term, and measures to address the special needs of least developed, land-
locked and small island developing states. It also calls for an open, equitable,
rule-based, predictable and non-discriminatory multilateral trading and financial system. A meaningful partner-
ship between rich and poor countries must also address developing countries’ access to technology, medicines and

jobs for their growing populations.

Target 12: Develop further an open, rule-
based, predictable, nondiscriminatory trad-
ing and financial system (includes a commit-
ment to good governance, development and
poverty reduction - both nationally and inter-
nationally)

Developing countries have gained greater access to markets
over the past decade. Three quarters of their exports entered
developed country markets duty-free in 2004, with the figure
higher at 79% for the Least Developed Countries (LDCs).
However, goods that are strategically important to developing
economies, such as clothing and farm products, are still heavily
taxed.

A major objective of ongoing negotiations in the World Trade
Organization is to further reduce such trade barriers. Developed
countries have committed themselves in principle to duty-free
and quota-free imports from Least Developed Countries.
However, further meaningful reductions will require consider-
able political determination.

Target 13 and 14: Address the special needs
of the least developed countries, landlocked
countries and small island developing states

Achieving the MDG on poverty reduction in the Least Devel-
oped Countries, landlocked developing countries and small
island developing states remains a daunting challenge.
Extreme poverty, structural handicaps, such as high interna-
tional transport costs and isolation from world markets, poor
infrastructure, lack of access to information and technology,
and weak human capacity make these countries extremely
vulnerable to external shocks, natural and man-made disasters,
and communicable diseases. Despite the efforts of their
governments to mobilize domestic resources and attract
foreign investment, Official Development Aid (ODA) will remain
a critical source of external financing for poverty reduction and
sustainable development in these countries in the years to
come.

Most of the recent increase in official aid has been used to
cancel debts and meet humanitarian and reconstruction needs
in the aftermath of emergencies. Debt relief, while welcome,
often goes to countries that have already ceased debt repay-
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Goal 8 calls for formation of multilateral relationships that address
poor countries specific needs.

ments,and does not necessarily provide a new source of financ-
ing for social services or poverty reduction. Similarly, emer-
gency and disaster relief, although essential, do not address
long-term development needs. Only five donors (Denmark,
Luxembourg, Netherlands, Norway, Sweden) have achieved the
longstanding United Nations aid target of 0.7% of their gross
national income, although six more have indicated that they
intend to do so before 2015. If these pledges are honoured,
ODA will exceed $100 billion in 2010.

Southern Asia includes 5 of the LDCs — Afghanistan, Bangla-
desh, Bhutan, the Maldives and Nepal — 3 of which are also
landlocked and one of which is a small island developing state.
Despite their special needs, the ODA flows for these countries
have either only slightly increased since 1990, or have declined
— except for Afghanistan. In Bhutan, the level of ODA increased
from $62 million to $78 million between 1990 and 2004. In the
Maldives, the level of ODA in 2004 - $28 million - was the same
as in 1990. In Bangladesh, it decreased dramatically from $2736
million to $1404 million between 1990 and 2004. ODA also
decreased for Nepal, from $554 million to $427 million during
the same period (OECD figures).
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